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ABSTRACT 



The "A+ Accounts" offer parents and concerned citizens a new 
way to invest in a child's education from kindergarten through 12th grade. 
Under this plan, families, single parents, or anyone earning less than 
$95,000 annually ($150,000 on joint tax returns) could deposit up to $2,000 
per child in after-tax income into interest-bearing savings accounts each 
year. These tax-free funds could be used for any education-related expense, 
from books and transportation to special programs or private school tuition. 
The A+ Account program offers a tangible opportunity to parents to improve 
their children's K-12 education. In addition, the bill would allow parents to 
make tax-free withdrawals from state-operated tuition savings and prepaid 
tuition programs for their children's higher education expenses. The bill 
also contains two provisions on school building and repair: The first would 
free $3 billion in school construction bonds for public schools over the next 
five years. The second would expand from $10 million to $15 million the 
maximum value a school district could issue in tax-exempt bonds without 
having to comply with complicated IRS arbitrage rebate rules. The article 
goes on to list several Senate proposals which would strengthen A+ Accounts. 
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A+ Accounts: More Educational 
Opportunity, Not More Bureaucracy 

Nina H. Shokraii and Sarah E. Youssef 1 



The Senate will soon debate the Parent and Stu- 
dent Savings Account Plus Act 2 and several pro- 
posed amendments to the bill. The key component 
of this bill, sponsored by Senators Paul Coverdell 
(R-GA) and Robert Torricelli (D-NJ) , would offer 
parents and concerned citizens a new way to 
invest in children’s education from kindergarten 
through 12th grade: A+ Accounts. Under this pro- 
gram, families, single parents, or those earning less 
than $95,000 annually ($150,000 for joint filers) 
who want to help build educational opportunities 
for individual children would be able to deposit 
up to $2,000 per child in after-tax income into 
interest-bearing savings accounts each year. The 
tax-free funds that accumulate in these accounts 
could be withdrawn and used to pay for the child’s 
education-related expenses, from books and trans- 
portation to special programs or private school 
tuition. 

This new educational funding program would 
benefit students directly, whether they attend pri- 
vate or public schools or are home schooled. The 
new opportunities offered by education savings 
accounts would help children excel in school and 



would encourage parents and other interested 
adults to participate directly 
in each child’s education. At 
the same time, however, sev- 
eral proposed amendments 
to the Coverdell-Torricelli 
measure would expand fed- 
eral authority in education, 
duplicate state and local 
functions, or limit parental 
choice. 

The Coverdell-Torricelli 
A+ Accounts legislation is 
one of the first serious fed- 
eral efforts to encourage par- 
ents to save for their 
children’s education. A+ 

Accounts may not be a pana- 
cea for all of the problems 
facing the American educa- 
tional system, but they do represent one of the 
most innovative congressional attempts to improve 
the availability of quality education for America’s 
children. Parents could use the tax-free savings in 
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1 . The authors would like to thank Senior Analyst Robert Rector, Policy Analyst John Barry, and Domestic Policy intern Jason 
Allen for their assistance with this report. 

2. The Parent and Student Savings Account Plus Act is designated H.R. 2646 in the House and S. 1133 in the Senate. Because 
this is a spending bill, for technical reasons the Senate is voting on H.R. 2646. 
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